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SWP’s view on where bond prices are heading
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Key Interest Rate Observations:
(as at November 24, 2022)
From latest BoC (Canada) and Fed (US) Meetings
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The Bank of Canada raised rates by only +50 basis °
points last meeting, bringing the policy rate up to

3.75% but falling out of sync with the US (who

raised +75 basis points)

Inflation continues to broaden, particularly in the

services sector, ringing in at 6.9% for the month

of October - combine that with stronger than

expected labour data, hourly wages up +5% YoY. °
An additional +50 basis point hike in December is

quite certain

Economists have mixed opinions on where the
policy rate will peak, but the consensus is an
additional +50 to +75 basis points, with rates
topping in Q2 ‘23
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X
swp@cgf.com
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See page 2 for Table Details:
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As at November 24, 2022

United States

The Federal Reserve hiked rates by +75 basis
points last meeting, making history by approving
a fourth consecutive three-quarter-point hike.
The supersized hike was thought unfathomable
by markets a month ago, but is proving to

be necessary after a greatly underestimated
magnitude of inflation

Even with the highest rates America has

seen since 2008 (during the global financial
crisis) market expectations are split between

an additional +50 or +75 basis points at the
December meeting
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Current and Forecasted Yields:
(as at November 24, 2022)
The most current yields and expectations forecasted by WorldGovBonds
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Current Yields Forecasted
Chg Chg Mar- Jun-
Last 1Mbp 6M bp 2023 2023
M 3.65% +39.0 +283.1 =
2M 3.80% -5.0 +268.5 -
M 4.10% +10.0 +270.7 =
6M 4.29% +2.0 +242.5 =
1Y 4.44% -2.0 +203.8 5.46%
2Y 3.91% -25.3 +133.2 4.66%
3Y 3.67% -45.0 +107.9 4.22%
aY 3.40% -46.3 +78.6 3.71%
5Y 3.18% -54.4 +49.6 3.40%
7Y 2.95% -64.5 +26.2 2.99%
10Y 2.95% -62.9 +12.0 2.96%
20Y 3.06% -69.7 +13.1 3.15%
30Y 2.96% -69.7 +15.3 3.05%
As at November 24, 2022 L
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An expected
+1 percent rise

in IYR rates
by Mar'23
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When Are We Buyers of Bonds?

Stenner Wealth Partners+ opines on interest rates

40 Years of Falling Rates

Rates have been on a downward spiral since the early 80s. As central banks across the world have coordinated to target
steady inflation and low unemployment, they have also had to deploy extraordinary measures during times of crisis.
Markets have become very used to historically low rates, but as depicted in the chart below, the last few years have been
well below target. An extraordinary amount of excess dollars has been chasing fewer goods across the world.
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Despite the haranguing of pundits and politicians alike, it is clear we are in a global recession. We believe a subtle point
has been missed - rates have been rising in anticipation of inflation since mid-2012 (COVID has only advanced the issue

a little quicker). Now that we sit at >3.7% yield on the 10-Year US Treasury, valuations and stock markets have been

adjusting lower (especially tech) to the new reality, creating volatility and unrest.

Actively Manage Through the Tough Times

Heading into 2022, we reasoned active management in fixed income would fare better than passive indexing. Our

suspicions were correct as aggregate bond funds have sold off approx -10% versus our actively managed fund selections,
which hover around a flat return on the year. Our other approach was to select uncorrelated alternative real asset classes,

such as student housing, which have been annualizing at +6% on the year and have maintained a steady distribution.

When Stocks Dip Too Low, Bonds React (the future)

When markets decline too forcefully, and make their disdain known, it is typical to see rates adjust lower to help prop up

public securities / markets. As per our chart above, we believe that a glass celling is observable for rates at the 5% level.

With a gridlocked government, the Federal Reserve will have more pressure on it than ever to ease the pain (at least
temporarily). This opens up a tactical opportunity to purchase select maturities of bonds, in anticipation of lower yields,

and thus higher bond prices. We caveat that this may be a short-lived strategy, and tradable opportunity, within the context

of an overall bumpy ride to lower rates. Feel free to contact us for more information.
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Bonds Are Back, Bahy 4‘

Special contribution provided by fixed income specialists Algonquin Capital ~ALGONQUIN

After several years of ultra-low yields and return-free risk, bonds are once again offering investors attractive value. High
interest rates offer both greater income and return potential.

The Later Innings

As inflation has moved from ‘transitory’ to ‘entrenched’, expectations on how high central banks need to hike rates have
kept adjusting higher. Currently, bond markets are pricing in overnight rates reaching 4.25-4.75% in Canada and 4.75-
5.25% in the US.

When and where the central bankers stop raising rates will ultimately be determined by inflation. The good news is that
we are seeing some positive developments on this front, as supply chain disruptions get resolved and both higher interest

rates and prices put a drag on the demand side of the equation.

We, therefore, do feel it safe to say that ‘we are closer to the end than to the beginning’ of this hiking cycle.

What Goes Up, Must Come Down?
Normally, just because interest rates go up, there is nothing to say that they must come down. But given how high rates
are expected to go, it does seem reasonable to assume that at some point they will be reversing course.

The Bank of Canada (BoC) sees the neutral level for the policy rate in the range of 2-3%. This is where rates are neither
stimulative nor restrictive. Thus, an overnight rate of 4.0-4.5% clearly puts us into restrictive monetary policy, designed to

slow the economy and tame inflation.

It, therefore, seems logical that once inflation shows a sufficient downward trajectory, the BoC would move back towards
neutral and start cutting rates. And declining rates provide a boost to fixed-income returns.

The Road Ahead.

When financial markets reach turning points there are usually many bumps in the road and violent moves that defy
explanation. By the time you read that central banks are contemplating cutting, rates will have already gapped lower. On

the other side, if inflation continues to run hot, there is the potential for them to swing higher on expectations more hikes

are coming.

Thus, while the value in bond markets warrants consideration and investment, allocations should be directed to managers
with the flexibility to adjust and adapt. As while we loathe predictions about the future, we can almost be certain that there

will be lots of volatility ahead.

Visit Algonquin Capital's Monthly Commentaries
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Key Interest Rate Observations:

A simplified look at the current structure of yield curves and rate hikes
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Canada Implied Overnight Rate and Number of Hikes

Note below the trajectory of interest rate hikes and implied rate levels over the

Implied Rate Policy (%)

next one year period. Source: Overnight Index Swaps / Bloomberg

4.5
4.4
4.3
4.2
4.1

4.0

Dec 07,2022

Jan 25,2023

Mar 08,2023

As at November 24, 2022

Apr 12,2023

Canada Yield Curve Analysis
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When short term yields are greater than long term rates we encounter the rare

situation of inversion. Inversion can imply greater risk over the short term for the

economy (inversion depicted in red below (a normal economic situation would see no

2.5

1.5

0.5

rate inversion). Data Source: WorldGovBonds

Residual Spread vBoC
Maturity Yield 3M 1Y 2Y 5Y 10Y Rate (3.75%)
30years 2.96% -113.7 -147.7 -95.1 -21.5 1.7 -78.7 bp
10years 2.95% -115.4 -149.4 -96.8 -23.2 -80.4 bp
5years 3.18% -92.2 -126.2 -73.6 -57.2bp
2 years 3.91% -18.6 -52.6 16.4bp
1year 4.44% 34.0 69.0 bp
3 months 4.10% 35.0bp

Focusing on 2 years Government Bond:

2Yvs 1Y -52.6 Yield Curve is inverted in Short-Term Maturities
5Yvs2Y -73.6 Yield Curve is inverted in Mid-Term vs Short-Term Maturities
10Y vs 2Y -96.8 Yield Curve is inverted in Long-Term vs Short-Term Maturities

As at November 24, 2022

1 prepared for illustrative purposes ol
monthly sta
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Thane Stenner, CIM®, FCSI®

Sr Portfolio Manager
Sr Wealth Advisor
Group Founder

MEET OUR
EXPANDED
TEAM

Thane has spent more than three decades

understanding and managing the unique financial
complexities facing wealthy investors, family offices,
and institutional fiduciaries in North America. Thane'’s
primary focus resides in Canada, with clients based in
San Francisco and The Bay Area as well. He is cross
border licensed with FINRA in the USA, and with
[IROC in Canada. Tune into his podcast SmartWealth™

Get to know our growing team of professionals and

the services we provide.

as he has authentic conversations about success with
the most brilliant and fascinating leaders of today.

The Team:

Stenner Wealth Partners+

Portfolio Management Team:

Derek Lovett, cra®
Sr Portfolio Manager
Sr Wealth Advisor

Simon Jochlin, saBsa
Sr Investment Associate

Eli Ediger, cra@
Assoc. Financial Analysis

Tyus Allen, Bsa
Assoc. Financial Analysis

@ 609 Granville St, Suite 2200 |
Vancouver, BC, V7Y 1H2

View our Full Bios

Admin and Operations:

Julia Cheng, rma®
Sr Wealth Advisor

Becky Howarth
Wealth Advisor

Justynne Stenner, B.sc
Assoc. Client Services

Shelley Werner

Assoc. Client Services

@ stennerwealthpartners.com
3
swp@cgf.com

ﬁ‘- +1 833 STENNER

Business Development
and Communications:

Florence Luk, B.sc
Sr Assoc. Business
Development

Hope Sagun, mBa
Assoc. Marketing &
Communications

Seth Stenner, Bsa
Wealth Advisor

Seema Maharaj
Team Executive Assistant

(783 6637)
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Key Disclosures:

ONLINE DISCLOSURES

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http:/disclosures.canaccordgenuity.com/EN/Pages/
default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn: Disclosures, PO. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2;
or by sending a request by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity's policies and procedures regarding the

dissemination of research by following the steps outlined above.

GENERAL DISCLAIMERS

See "Required Company-Specific Disclosures" above for any of the following disclosures required as to companies referred to in this report: manager or co-manager roles; 1% or other
ownership; compensation for certain services; types of client relationships; research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market
making in equity securities and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures can be found in a hyperlink
located in the section labeled, "Compendium Reports.” "“Canaccord Genuity" is the business name used by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including
Canaccord Genuity LLC, Canaccord Genuity Limited, Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord
Genuity Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian broker-dealer with principal offices located in
Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity
Limited., a UK broker-dealer with principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer with principal offices
located in Sydney and Melbourne.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation based upon (among other factors) the Investment Banking
revenues and general profits of Canaccord Genuity. However, such authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or
more specific Investment Banking activities, or to recommendations contained in the research.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of publication or distribution of research.
This research has been prepared in accordance with Canaccord Genuity's policy on managing conflicts of interest, and information barriers or firewalls have been used where appropriate.
Canaccord Genuity's policy is available upon request.

The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the exception of the information about Canaccord
Genuity) no representation or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or
correctness. Canaccord Genuity has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information contained in this
research constitute Canaccord Genuity's judgement as of the date of this research, are subject to change without notice and are provided in good faith but without legal responsibility or
liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or trading strategies to our clients and our principal
trading desk that reflect opinions that are contrary to the opinions expressed in this research. Canaccord Genuity's affiliates, principal trading desk, and investing businesses also from
time to time make investment decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated investments discussed herein in any jurisdiction
where such offer or solicitation would be prohibited. As a result, the designated investments discussed in this research may not be eligible for sale in some jurisdictions. This researchis
not, and under no circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to
carry on the business of a securities broker or dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have regard to the investment objectives,
financial situation or particular needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an investment decision. To the
fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person accepts any liability whatsoever for any direct or consequential loss arising from or
relating to any use of the information contained in this research.

RESEARCH DISTRIBUTION POLICY

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by all of Canaccord Genuity's customers who are entitled
to receive the firm's research. In addition research may be distributed by the firm's sales and trading personnel via email, instant message or other electronic means. Customers entitled to
receive research may also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity's customers as described above, Authoring Analysts will not
discuss the contents of their research with Sales and Trading or Investment Banking employees without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should contact their local sales representative.
SHORT-TERM TRADE IDEAS

Research Analysts may, from time to time, discuss "short-term trade ideas" in research reports. A short-term trade idea offers a near-term view on how a security may trade, based

on market and trading events or catalysts, and the resulting trading opportunity that may be available. Any such trading strategies are distinct from and do not affect the analysts’
fundamental equity rating for such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that reflect the research
analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the differing time horizons, methodologies and/or other factors. It is possible,
for example, that a subject company's common equity that is considered a long-term 'Hold" or 'Sell' might present a short-term buying opportunity as a result of temporary selling
pressure in the market or for other reasons described in the research report; conversely, a subject company's stock rated along-term ‘Buy' or "Speculative Buy' could be considered
susceptible to a downward price correction, or other factors may exist that lead the research analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are
they part of any ratings system, and the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade ideas are not suitable
for allinvestors and are not tailored to individual investor circumstances and objectives, and investors should make their own independent decisions regarding any securities or strategies
discussed herein. Please contact your salesperson for more information regarding Canaccord Genuity's research.
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Key Disclosures:

FOR CANADIAN RESIDENTS:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination in Canada. Canaccord Genuity Corp. is registered
and regulated by the Investment Industry Regulatory Organization of Canada (IIROC) and is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect
transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

FOR UNITED STATES PERSONS:

Canaccord Genuity LLC, a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United States. This research is intended for distribution in the

United States only to certain US institutional investors. US clients wishing to effect transactions in any designated investment discussed should do so through a qualified salesperson of
Canaccord Genuity LLC. Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with FINRA. These analysts may not
be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on communications with a subject company,
public appearances and trading securities held by a research analyst account.

FOR UNITED KINGDOM AND EUROPEAN RESIDENTS:

This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited, which is authorized and regulated by the Financial
Conduct Authority. This research is for distribution only to persons who are Eligible Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of
the Financial Services and Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being distributed in the United
Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations etc) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is
not for distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct Authority.

FOR JERSEY, GUERNSEY AND ISLE OF MAN RESIDENTS:

This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to be construed as a solicitation or an offer to purchase or
sellinvestments or related financial instruments. This research has been produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been
approved by CGWIand we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction with your client agreement, CGWI's
current terms of business and the other disclosures and disclaimers contained within this research. If you are in any doubt, you should consult your financial adviser.

CGWIis licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle of Man Financial Supervision Commission. CGWl is
registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity Group Inc.

FOR AUSTRALIAN RESIDENTS:

This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No 234666. To the extent that this research contains any
advice, this is limited to general advice only. Recipients should take into account their own personal circumstances before making an investment decision. Clients wishing to effect any
transactions in any financial products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited or its Wealth Management
affiliated company, Canaccord Genuity Financial Limited ABN 69 008 896 311 holder of AFS Licence No 239052.

FORHONG KONG RESIDENTS:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures Commission. This research is only intended for
persons who fall within the definition of professional investor as defined in the Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly,
to any other class of persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of any matters arising from, or in
connection with, this research.

ADDITIONAL INFORMATION IS AVAILABLE ON REQUEST

Copyright © Canaccord Genuity Corp. 2022 —Member IIROC/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited. 2022 —Member LSE, authorized and regulated by the Financial Conduct Authority
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